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The Rise, Fall of
Rohald Rewa

Id

More Than:400 Investors Gave His Company
.Jhe trial of Ronald R. Rewold on charges of
mail fraud, securities fraud, tax evasion ond -per-
jury” begins today in federal court with U.S. Dis-
:rg Judge Harold Fong presiding. It is expected
1o run up fo three months. This article provides the
background for one of the most publicired cases

- $22. Million
By Charles Memminger- °
The letter from Ronald Re-
wald’s pubiie relations man
ended with what would turn out
to be an understatement. It aiso

The Jetter 10 the Star-Bulletin
from Elllot Pulham was dated
Junc 22, 1982

The Interview would never
take ﬁ:r_ The summer heat
was rising st for Ronald
Rewald and the lam thing he
wanudto::\;;:sulnmanm
reporter. . Investigation,
which Rewald 1 t he had

norpod,hadrm R
e had written a te

letter In January 1983 to Jack
Rardin, t(hea the C)A buresy

in Hawdii history.

house aad two ragcher Thou-
sands went to for his polo
ponies. A hus a week went
to a relative. There was a $1,000
donation to the Boy Scowis. A
hundred dollars to Junlor
Achlevement.

Somn ematon or Lt Gor.
ohn Wa 'S
organtzation. ‘l‘ﬂu were flowers
and fruit haskets. Horse shoes
and life insurance. Trips and s}
ar%: and champagne ‘:or friends.
money — u & quarter
miiison 2 month —p out
From the BBRD&W
looked like athriving iaterna-
tional enterprise. Rewald jooked
like an incredidly rich and conf)-
dent businesstnan.
- Even Rewald's public relations

chief, asking that the IRS laves- firm was sure the company was
tigation be - rock solid. i
“*Current deticate sitoation - .
threatens ibe security of all sub- . BUT REWALD knew the IRS
sidlary companjes, as well as in had resumed. As
Bishop, BaMwin, Rewaid, Dilling- the of July neared, the IRS's
ham & Wong and myseif” Re- Cam turned wp the heat
wald wrote. On a

*“This situation has been fester-
ing for four weeks . .. Unless
receive direct Washi assint.
ance sooaest, betfeve that securd-
ty (hap with RS is inevitabie
he wrote.

TEN DAYS later, the IRS
was stopped, according o

a letter from Rewald's auon'ney.
Dana Smith, 10 )RS criminal

investigator Joseph
For the next fowr

Thousands went o ];ly
leases and mortgage for

uly 23, 1983 he flled

tion In federal court o enforce
an IRS summons. He wanted to
see company books. 4

The news media also
company officlals with embar-
rassing questions. A state regula-
tory agency wanted Rewald to
come o and answer
tions about his company. The Se-
curifties and Exchange Commis-
sion was questioning Rewald's

#t mecthod of Auracting invest-

ments.
Rewald cowid see that there
would be no help for him this
time. As far az he was concera-
ed, he had reached the end of
N on aly 2, 1963, Rocaid R
]
m.zoanahbhm

who bad been able 1o ¢
::hi: some 400 onvince

People to invest $22

million in his com
into the Sheraton W
and cut bis wrist,
1n his suicide note 1o his
Rewald wrote in shaky script, |
started out working for our:
country and was abandoned
when others feared for their
jobs. It never dawned on me
that I would be left slone and
unprotected.” )

“W'deog"

If Rewald had dled tn the Wat.
kikd botel room, Hawail residents
probably would have been wit.
ne¢s to an intriguing, yet short-
lived run of news stories. Investi-
gators would have gone into Re-
wald's plush Grosvenor Center
offices and found s jumble of
records. - .

Before long, they would have
noticed that some of the records
were missing. And it wouldn't be
long before they discovered that
the money was missing. The mil-
llons of dollays that tnvestors
had put inte Rewald's company
were gone.

Outraged investors would have
had no one on whom to vent
their anger. There would have
been some questions about the
CIA's connection 10 the ¢ompa.
ny., but with certain documents
sealed by the cousts on national
security grouads, no one wouid
ever know the exteat of involve

ment.

But Rewald survived.

He was found semiconscious
against a tub in the hote! bath.
room and taken to Queen's
Ho-guu. lavestors had someone
1o Dlame and Island residents
have been witness to one of the
most beavily covered stories in
the state's history.

Contirioed

, checked
Hotel

wife,
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